


SAFE HARBOR 

A number of forward-looking statements will be made during this presentation.  Forward-looking statements are 
any statements that are not historical facts.  These forward-looking statements are based on the current 
expectations of Motorola Solutions, and we can give no assurance that any future results or events discussed 
in these statements will be achieved.  Any forward-looking statements represent our views only as of today and 
should not be relied upon as representing our views as of any subsequent date.  Forward-looking statements 
are subject to a variety of risks and uncertainties that could cause our actual results to differ materially from the 
statements contained in this presentation.   

Information about factors that could cause, and in some cases have caused, such differences can be found on 
pages 9 through 21 in Item 1A of Motorola Solutions’ 2016 Annual Report on Form 10-K and in our other SEC 
filings available for free on the SEC’s website at www.sec.gov, and on Motorola Solutions’ website at 
www.motorolasolutions.com/investor 

This presentation is being made on the 4th day of May, 2017.  The content of this presentation contains time-
sensitive information that is accurate only as of the time hereof.  If any portion of this presentation is 
rebroadcast, retransmitted or redistributed at a later date, Motorola Solutions will not be reviewing or updating 
the material that is contained herein.  

Motorola Solutions Q1 2017 Earnings Conference Call. MOTOROLA, MOTOROLA SOLUTIONS and the Stylized M Logo are trademarks or registered trademarks of Motorola Trademark Holdings, LLC 
and are used under license.  All other trademarks are the property of their respective owners.  ©2017 Motorola Solutions, Inc. All rights reserved. 



Q1 HIGHLIGHTS 

• Sales of $1.3B, up 7% 

• Non-GAAP operating margin* of 17.5%, up 360 bps 

• Operating cash flow of $142M, up $129M 

• Non-GAAP EPS* growth of 37% 

• Backlog up $129M vs LY 

• $178M share repurchases, $77M dividends 

• Acquired Interexport in Chile, expanding managed services in Latin America 

* Non-GAAP, excluding highlighted items, stock-based compensation, and intangible amortization 



FINANCIAL RESULTS 

* Non-GAAP, excluding highlighted items, stock-based compensation, and intangible amortization 

Q1 2016 Q1 2017 Change

Revenue $1,193 $1,281 7%

Operating Earnings* $166 $224 35%

Operating Margin* 13.9% 17.5% 360 bps

EPS* $0.52 $0.71 37%

FIRST QUARTER($M) excluding per share 
amounts


Dates

		Enter Yellow Cells

		Current Quarter		Q1

		Current Year		2017

		Current Quarter		Qtr1

				Current Year -5		Current Year -4		Current Year -3		Current Year -2		Current Year -1		Current Year		Current Year +1		Current Year +2		Current Year +3

		Year		2012		2013		2014		2015		2016		2017		2018		2019		2020

		Year Integer		12		13		14		15		16		17		18		19		20

		Current Quarter		Q1'12		Q1'13		Q1'14		Q1'15		Q1'16		Q1'17		Q1'18		Q1'19		Q1'20

		Current Quarter		Qtr1_12		Qtr1_13		Qtr1_14		Qtr1_15		Qtr1_16		Qtr1_17		Qtr1_18		Qtr1_19		Qtr1_20







Finanacial Results



				($M) excluding per share amounts		FIRST QUARTER

						Q1 2016		Q1 2017		Change

				Revenue		$1,193		$1,281		7%

				Operating Earnings*		$166		$224		35%

				Operating Margin*		13.9%		17.5%		360 bps

				EPS*		$0.52		$0.71		37%





OPEX (Quarter)



				OPEX Chart Information

				Q1 2014		Q1 2015		Q1 2016		Q1 2017		Delta vs LY

		OPEX		$456		$396		$355		$352		($3)



				OPEX Chart









Q1 2014	Q1 2015	Q1 2016	Q1 2017	456	396	355	352	







OPEX (Year)



				OPEX Chart Information

				2013		2014		2015		2016		2017		Delta vs LY

		OPEX		$2,134		$1,987		$1,782		$1,571		$1,494		($77)



				OPEX Chart











2013	2014	2015	2016	2017	2134	1987	1782	1571	1494	







TTM



				(M), TTM		Q1 2016		Q1 2017		Change

				Operating Cash Flow 		$878		$1,295		$417

				Capital Expenditures		($194)		($288)		($94)

				Free Cash Flow 		$684		$1,007		$323

						**Make sure trailing 12 months





Capital Return '11 to '17

				($B's)		2011		2012		2013		2014		2015		2016		2017 YTD		Cumulative Calc 

				Share Repurchase		$   1.11		$   2.44		$   1.70		$   2.55		$   3.18		$   0.84		$   0.18		$   12.0						Hard Coded Numbers

				Dividends		$   0.07		$   0.27		$   0.29		$   0.32		$   0.28		$   0.28		$   0.08		$   1.6

				Total Return		$   1.18		$   2.71		$   1.99		$   2.86		$   3.45		$   1.12		$   0.26		$   13.6

						2011		2012		2013		2014		2015		2016		2017 YTD

				Cumulative Share Repurchase		$   1.1		$   3.5		$   5.24		$   7.79		$   10.96		$   11.81		$   11.99

				Cumulative Dividend Payment		$   0.07		$   0.3		$   0.63		$   0.95		$   1.23		$   1.51		$   1.59				Delta

				Total		$   1.2		$   3.9		$   5.9		$   8.7		$   12.2		$   13.3		$   13.6				$   - 0

						2011		2012		2013		2014		2015		2016		2017 YTD

				Dividends per Share		$   0.22		$   0.92		$   1.09		$   1.27		$   1.36		$   1.64		$   0.47







































Dividends per Share	 $1.64 



2011	2012	2013	2014	2015	2016	2017 YTD	0.22	0.92	1.0900000000000001	1.27	1.36	1.64	0.47	



Cumulative Share Repurchase	

2011	2012	2013	2014	2015	2016	2017 YTD	1.1100000000000001	3.548	5.2430000000000003	7.7889999999999997	10.963999999999999	11.806999999999999	11.984999999999999	Cumulative Dividend Payment	

2011	2012	2013	2014	2015	2016	2017 YTD	7.1999999999999995E-2	0.34200000000000003	0.63400000000000001	0.95199999999999996	1.2290000000000001	1.5090000000000001	1.5870000000000002	







Capital Return '11 to '17 (2)

				($B's)		2011		2012		2013		2014		2015		2016		2017 YTD		Cumulative Calc 

				Acquisitions		$   - 0		

Timothy Yocum: Timothy Yocum:
Psion		$   0.04

Timothy Yocum: Timothy Yocum:
Twisted Pair		$   0.02		$   0.05

Timothy Yocum: Timothy Yocum:
ECW and Pub Eng		$   1.30

Timothy Yocum: Timothy Yocum:
Airwave - $1.1B
Spillman - $200M
Cyfas, Gridstone - $26m

				Share Repurchase		$   1.11		$   2.44		$   1.70		$   2.55		$   3.18		$   0.84		$   0.18		$   12.0						Hard Coded Numbers

				Dividends		$   0.07		$   0.27		$   0.29		$   0.32		$   0.28		$   0.28		$   0.08		$   1.6

				Total Return		$   1.18		$   2.71		$   2.02		$   2.89		$   3.50		$   2.42		$   0.26		$   15.0

						2011		2012		2013		2014		2015		2016		2017 YTD

				Acquisitions				$   - 0		$   0.0		$   0.1		$   0.1		$   1.4		$   1.4

				Cumulative Share Repurchase		$   1.1		$   3.5		$   5.24		$   7.79		$   10.96		$   11.81		$   11.99

				Cumulative Dividend Payment		$   0.07		$   0.3		$   0.63		$   0.95		$   1.23		$   1.51		$   1.59				Delta

				Total		$   1.2		$   3.9		$   5.9		$   8.8		$   12.3		$   14.7		$   15.0				$   - 0

																								Acquisitions		Share repurchase		Dividend Payment

																								$   1.4		$   12.0		$   1.6







																								Acquisitions		Share repurchase		Dividend Payment

																								$   1.3		$   1.0		$   0.4















 $1.4B 

 $12.0B 

 $1.6B 



Acquisitions	Share repurchase	Dividend Payment	1.407	11.984999999999999	1.5870000000000002	 $1.3B 

 $1.0B 

 $.4B 



Acquisitions	Share repurchase	Dividend Payment	1.3	1.0209999999999999	0.35800000000000004	

Products and Services (Quarter)





						Products																				Services

										Q1 2016		Q2 2016		Q3 2016		Q4 2016		Q1 2017												Q1 2016		Q2 2016		Q3 2016		Q4 2016		Q1 2017

								Sales		$702		$801		$920		$1,226		$703										Sales		$491		$629		$612		$657		$578

																		Revenue $703M, up 0% or $1M vs. LY																				Revenue $578M, up 18% or $87M vs. LY









































										Q1 2016		Q2 2016		Q3 2016		Q4 2016		Q1 2017												Q1 2016		Q2 2016		Q3 2016		Q4 2016		Q1 2017

								Operating Margin		12.0%		22.0%		26.4%		33.3%		14.4%										Operating Margin		16.7%		23.5%		25.0%		20.3%		21.4%

																		Operating Margin up 240 bps vs. LY																				Operating Margin up 470 bps vs. LY















































Sales	

Q1 2016	Q2 2016	Q3 2016	Q4 2016	Q1 2017	702	801	920	1226	703	

Operating Margin	



Q1 2016	Q2 2016	Q3 2016	Q4 2016	Q1 2017	0.12	0.22	0.26400000000000001	0.33300000000000002	0.14399999999999999	



Q1 2016	Q2 2016	Q3 2016	Q4 2016	Q1 2017	491	629	612	657	578	





Q1 2016	Q2 2016	Q3 2016	Q4 2016	Q1 2017	0.16700000000000001	0.23499999999999999	0.25	0.20300000000000001	0.214	



Products and Services (V2)





						Products																				Services

										Q1 2016		Q1 2016		Q2 2016		Q3 2016		Q1 2017												Q1 2016		Q1 2016		Q2 2016		Q3 2016		Q1 2017

								Sales		$702		$702		$801		$920		$703										Sales		$491		$491		$629		$612		$578

																		Revenue $703M, up 0% or $1M vs. LY																				Revenue $578M, up 18% or $87M vs. LY









































										Q1 2016		Q1 2016		Q2 2016		Q3 2016		Q1 2017												Q1 2016		Q1 2016		Q2 2016		Q3 2016		Q1 2017

								Operating Margin		12.0%		12.0%		22.0%		26.4%		14.4%										Operating Margin		16.7%		16.7%		23.5%		25.0%		21.4%

																		Operating Margin up 240 bps vs. LY																				Operating Margin up 470 bps vs. LY















































Sales	

Q1 2016	Q1 2017	702	703	

Operating Margin	





Q1 2016	Q1 2017	0.12	0.14399999999999999	



Q1 2016	Q1 2017	491	578	





Q1 2016	Q1 2017	0.16700000000000001	0.214	



Products and Services (Year)





						Products																				Services

										2013		2014		2015		2016		2017												2013		2014		2015		2016		2017

								Sales				$4,109		$3,807		$3,676		$3,649										Sales				$2,118		$2,074		$2,019		$2,389

																		Revenue $3,649M, down 1% or $27M vs. LY																				Revenue $2,389M, up 18% or $370M vs. LY









































										2013		2014		2015		2016		2017												2013		2014		2015		2016		2017

								Operating Margin				18.9%		19.8%		22.5%		25.0%										Operating Margin				18.0%		15.2%		16.8%		21.6%

																		Operating Margin up 250 bps vs. LY																				Operating Margin up 480 bps vs. LY















































Sales	

2015	2016	2017	3807	3676	3649	

Operating Margin	



2015	2016	2017	0.19800000000000001	0.22500000000000001	0.25	



2015	2016	2017	2074	2019	2389	





2015	2016	2017	0.152	0.16800000000000001	0.216	



Regional Revenue (Quarter)



				($M)		Q1 2016		Q1 2017		Change *

				Americas		$838		$865		3%		-100%		68%

				EMEA		$226		$287		27%		-100%		22%

				AP		$129		$129		0%		-100%		10%

				TOTAL		$1,193		$1,281		7%		-100%		100%









Americas	EMEA	AP	0.67525370804059326	0.22404371584699453	0.10070257611241218	

Regional Revenue (Year)



				($M)		2016		2017		Change *

				N. America		$3,713		$3,789		2%		-100%		63%

				L. America		$358		$285		-20%		-100%		5%

				EMEA		$974		$1,292		33%		-100%		21%

				AP		$650		$672		3%		-100%		11%

				TOTAL		$5,695		$6,038		6%		-100%		100%









N. America	L. America	EMEA	AP	0.62752567075190457	4.7201059953627028E-2	0.21397813845644253	0.11129513083802584	

Backlog

		Customer Type

		Legal Entity

		Total Dept

		Actual

		All Regions

		LoadView

						Qtr4_15		Qtr1_16		Qtr2_16		Qtr3_16		Qtr4_16

		Product New MSI		TOTAL_BACKLOG		1234261500		1266283888		1348154602		1411538461		1513287741

		Services New MSI		TOTAL_BACKLOG		5240695939		7075147161		6861619072		6725401138		6857914130

		Total Motorola External Reporting GAAP		TOTAL_BACKLOG		6474957439		8341431049		8209773674		8136939599		8371201870





				Backlog Converted to Billions



						Q4'15		Q1'16		Q2'16		Q3'16		Q1'17

				Products		1.23		1.27		1.35		1.41		1.51

				Services		5.24		7.08		6.86		6.73		6.86

				MSI		6.5		8.3		8.2		8.1		8.4



Products	



Q4'15	Q1'16	Q2'16	Q3'16	Q1'17	1.2342615002566	1.2662838878674001	1.3481546023558	1.4115384614750108	1.5132877407193999	Services	



Q4'15	Q1'16	Q2'16	Q3'16	Q1'17	5.2406959386126992	7.0751471606382994	6.8616190718259009	6.7254011377713017	6.8579141295307995	MSI	

Q4'15	Q1'16	Q2'16	Q3'16	Q1'17	6.474957438869299	8.3414310485056991	8.2097736741817009	8.1369395992463129	8.3712018702502	









Backlog (V2)

		Customer Type

		Legal Entity

		Total Dept

		Actual

		All Regions

		LoadView

						Qtr1_16		Qtr1_16		Qtr2_16		Qtr4_16		Qtr1_17

		Product New MSI		TOTAL_BACKLOG		1266283888		1266283888		1348154602		1513287741		1551031903

		Services New MSI		TOTAL_BACKLOG		7075147161		7075147161		6861619072		6857914130		6919269846

		Total Motorola External Reporting GAAP		TOTAL_BACKLOG		8341431049		8341431049		8209773674		8371201870		8470301749





				Backlog Converted to Billions



						Q1'16		Q1'16		Q2'16		Q4'16		Q1'17

				Products		1.27		1.27		1.35		1.51		1.55

				Services		7.08		7.08		6.86		6.86		6.92

				MSI		8.3		8.3		8.2		8.4		8.5



Products	





Q1'16	Q4'16	Q1'17	1.2662838878674001	1.5132877407193999	1.551031902771	Services	





Q1'16	Q4'16	Q1'17	7.0751471606382994	6.8579141295308013	6.9192698463157996	MSI	





Q1'16	Q4'16	Q1'17	8.3414310485056991	8.3712018702502018	8.4703017490867989	









Sheet1

				YTD

												2009		2010		2011		2012		2013

				Operating Cash Flow								$   627		$   803		$   848		$   1,068		$   1,014

				Capex								$   136		$   192		$   186		$   187		196

				Free Cash Flow								$   491		$   611		$   662		$   881		$   818

												2009		2010		2011		2012		2013		2014																																										Q111		Q211		Q311		Q411		Q112		Q212		Q312		Q412		Q113		Q213		Q313		Q413		Q114		Q214		Q314		Q414

				Div Per Share												$   0.22		$   0.96		$   1.14		$   1.30																																																																		57		416		650		1400

				Share Repurchase												$   1.1		$   2.4		$   1.7		$   2.5



																$   1,100		$   2,400		$   1,700		$   2,523

										  

												2009		2010		2011		2012		2013		2014

				Share Count Reduction												$   0.44		$   0.96		$   1.14		$   1.30

				Share Repurchase												$   1.1		$   2.4		$   1.7		$   2.5

																2011		2012		2013		2014		2015

				OPEX																$   2.0		1.8		1.7





Operating Cash Flow	

2009	2010	2011	2012	2013	627	803	848	1068	1014	



Share Repurchase	2011	2012	2013	2014	1.1000000000000001	2.4	1.7	2.5230000000000001	



Div Per Share	2011	2012	2013	2014	0.22	0.96	1.1400000000000001	1.3	



OPEX	2013	2014	2015	2	1.8	1.7	

Summary

								5,738.0		6,269.0		6,227.0		5,881.0		5,822.0

						2010		2011		2012		2013		2014		2015E																																																2015		2016		2017		2018

				Revenues		5.5		5.7		6.3		6.2		5.9		5.8																																												Revenues				3.9		2.1		1.3		1.0

				Revenues ex-IDEN				5.4		6.0		6.0		5.8		5.8

				EBITDA				1,010		1,235		1,312		1,238		1,330

				EPS		$   1.09		$   1.66		$   2.34		$   2.61		$   2.58		$   3.25		*  2013 adjusted for tax holding co benefit

				FCF*				531		741		699		456		800

				Net Income				565		696		894		635		700

				OCF				696		911		868		637		1,000

				OPEX		2,099		2,082		2,134		1,987		1,782		1,650

				OPEX %				36%		34%		32%		30%		28%																																																						3.9		2.1		1.3		1

				OCF Conversion				12%		15%		14%		11%		17%																																																						2.6		1.6		1.2		1.2

				FCF Conversion				9%		12%		11%		8%		14%																																																						0.8		0.8		0.9		1

				FCF vs. Net Income																																																																		2.1		1.3		1		0.8



																																																																						3.9		2.1		1.3		1



				Rev ex iden

				EBITDA

																																														22		24		31		34

																																																				0.5454545455

				OPEX

						2010		2011		2012		2013		2014

				Leverage		1		1		1		2		3

																																0

								36.3%		34.0%		31.9%		30.3%		28.2%

				EPS



Revenues	

2011	2012	2013	2014	2015E	5.7380000000000004	6.2690000000000001	6.2270000000000003	5.8810000000000002	5.8220000000000001	



EPS	2015	2016	2017	2018	3.9	2.0999999999999996	1.2999999999999996	0.99999999999999967	

Revenues ex-IDEN	

2011	2012	2013	2014	2015E	5.3639999999999999	6	6	5.7709999999999999	5.7619999999999996	





EBITDA	

2011	2012	2013	2014	2015E	1010	1235	1312	1238	1330	





OPEX	

2011	2012	2013	2014	2015E	2082	2134	1987	1782	1650	





EPS	

2011	2012	2013	2014	2015E	1.66	2.34	2.61	2.58	3.25	





EBITDA	

2011	2012	2013	2014	2015E	1010	1235	1312	1238	1330	



EPS	

2011	2012	2013	2014	2015E	1.66	2.34	2.61	2.58	3.25	



OCF Conversion	

2011	2012	2013	2014	2015E	0.12129661903102126	0.14531823257297816	0.13939296611530433	0.10831491242985887	0.17176228100309171	



FCF Conversion	

2011	2012	2013	2014	2015E	9.2540955036598121E-2	0.11820066996331154	0.11225309137626466	7.7537833701751407E-2	0.13740982480247338	



FCF*	2011	2012	2013	2014	2015E	531	741	699	456	800	Net Income	2011	2012	2013	2014	2015E	565	696	894	635	700	



FCF Conversion	2011	2012	2013	2014	2015E	9.2540955036598121E-2	0.11820066996331154	0.11225309137626466	7.7537833701751407E-2	0.13740982480247338	



OPEX	

2011	2012	2013	2014	2015E	2082	2134	1987	1782	1650	OPEX %	2011	2012	2013	2014	2015E	0.36284419658417566	0.34040516828840328	0.31909426690220011	0.3030096922292127	0.28340776365510134	



OPEX	2011	2012	2013	2014	2015E	2082	2134	1987	1782	1650	OPEX %	2011	2012	2013	2014	2015E	0.36284419658417566	0.34040516828840328	0.31909426690220011	0.3030096922292127	0.28340776365510134	





Summary (2)

								5,738.0		6,269.0		6,227.0		5,881.0		5,822.0



								1,010		1,235		1,312		1,238		1,330

								2,082		2,134		1,987		1,782		1,650







						Q1 10		Q1 11		Q1 12		Q1 13		Q1 14		Q1 15				CAGR:																																												2015		2016		2017		2018

				Revenues		5.5		5.7		6.3		6.2		5.9		5.8																																												Revenues				3.9		2.1		1.3		1.0

				Revenues ex-IDEN				5.4		6.0		6.0		5.8		5.8				1.8%

				EBITDA				1.0		1.2		1.3		1.2		1.3				7.1%

				EPS		$   1.09		$   1.66		$   2.34		$   2.61		$   2.58		$   3.25		*  2013 adjusted for tax holding co benefit		18.3%

				FCF*				531		741		699		456		800				10.8%

				Net Income				565		696		894		635		663				4.1%

				OCF				696		911		868		637		1,000				9.5%

				OPEX		2,099		2.08		2.13		1.99		1.78		1.65				-5.6%

				OPEX %				36%		34%		32%		30%		28%																																																						3.9		2.1		1.3		1

				OCF Conversion				12%		15%		14%		11%		17%																																																						2.6		1.6		1.2		1.2

				FCF Conversion				9%		12%		11%		8%		14%																																																						0.8		0.8		0.9		1

				FCF vs. Net Income																																																																		2.1		1.3		1		0.8

				Avg Diluted Share Count				340		297		271		246		208

				FCF / Share				$   1.56		$   2.49		$   2.58		$   1.85		$   3.85				25.3%



																																																																						3.9		2.1		1.3		1



				Rev ex iden

				EBITDA

																				FCF / Share

																																														22		24		31		34

																																																				0.5454545455

				OPEX

						2010		2011		2012		2013		2014

				Leverage		1		1		1		2		3

																																0

								36.3%		34.0%		31.9%		30.3%		28.2%

				EPS



Revenues	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	5.7380000000000004	6.2690000000000001	6.2270000000000003	5.8810000000000002	5.8220000000000001	



Revenues ex-IDEN	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	5.3639999999999999	6	6	5.7709999999999999	5.7619999999999996	





EBITDA	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.01	1.2350000000000001	1.3120000000000001	1.238	1.33	EBITDA	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.01	1.2350000000000001	1.3120000000000001	1.238	1.33	





OPEX	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	2.0819999999999999	2.1339999999999999	1.9870000000000001	1.782	1.65	





EPS	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.66	2.34	2.61	2.58	3.25	





FCF / Share	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.5617647058823529	2.4949494949494948	2.5793357933579335	1.8536585365853659	3.8461538461538463	



EBITDA	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.01	1.2350000000000001	1.3120000000000001	1.238	1.33	



EPS	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.66	2.34	2.61	2.58	3.25	



OCF Conversion	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	0.12129661903102126	0.14531823257297816	0.13939296611530433	0.10831491242985887	0.17176228100309171	



FCF Conversion	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	9.2540955036598121E-2	0.11820066996331154	0.11225309137626466	7.7537833701751407E-2	0.13740982480247338	



FCF*	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	531	741	699	456	800	Net Income	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	565	696	894	635	663	



FCF Conversion	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	9.2540955036598121E-2	0.11820066996331154	0.11225309137626466	7.7537833701751407E-2	0.13740982480247338	



OPEX	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	2.0819999999999999	2.1339999999999999	1.9870000000000001	1.782	1.65	OPEX %	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	0.36284419658417566	0.34040516828840328	0.31909426690220011	0.3030096922292127	0.28340776365510134	



EPS	2015	2016	2017	2018	3.9	2.0999999999999996	1.2999999999999996	0.99999999999999967	





OPERATING LEVERAGE 

Operating Margin* 

* Non-GAAP, excluding highlighted items, stock-based compensation, and intangible amortization 

Operating Expenses* 

• Q1 2017 opex down $3M inclusive 
of $10M from acquisitions  

• FY 2017  Expect lower operating 
expenses 10.3% 

12.8% 
13.9% 

17.5% 

0% 
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12% 
14% 
16% 
18% 
20% 

Q1 2014 Q1 2015 Q1 2016 Q1 2017 



(M), TTM Q1 2016 Q1 2017 Change

Operating Cash Flow $878 $1,295 $417 

Capital Expenditures ($193) ($288) ($95)

Free Cash Flow $685 $1,007 $322 

CASH FLOW – Trailing Twelve Months 

                 Trailing 12 Months   

•  Higher OCF driven by higher earnings 
•  Higher Capital Expenditures associated with 

•  UK Home Office Public Safety LTE contract 
•  Higher IT spending on new ERP system 
•  Real estate rationalization 

                             Q1 2017   

• Operating Cash Flow $142M, up $129M vs LY, 
driven by higher earnings and $52M legal 
settlement 

•   Free Cash Flow $74M, up $112M vs LY 


Dates

		Enter Yellow Cells

		Current Quarter		Q1

		Current Year		2017

		Current Quarter		Qtr1

				Current Year -5		Current Year -4		Current Year -3		Current Year -2		Current Year -1		Current Year		Current Year +1		Current Year +2		Current Year +3

		Year		2012		2013		2014		2015		2016		2017		2018		2019		2020

		Year Integer		12		13		14		15		16		17		18		19		20

		Current Quarter		Q1'12		Q1'13		Q1'14		Q1'15		Q1'16		Q1'17		Q1'18		Q1'19		Q1'20

		Current Quarter		Qtr1_12		Qtr1_13		Qtr1_14		Qtr1_15		Qtr1_16		Qtr1_17		Qtr1_18		Qtr1_19		Qtr1_20







Finanacial Results



				($M) excluding per share amounts		FIRST QUARTER

						Q1 2016		Q1 2017		Change

				Revenue		$1,193		$1,281		7%

				Operating Earnings*		$166		$224		35%

				Operating Margin*		13.9%		17.5%		360 bps

				EPS*		$0.52		$0.71		37%





OPEX (Quarter)



				OPEX Chart Information

				Q1 2014		Q1 2015		Q1 2016		Q1 2017		Delta vs LY

		OPEX		$456		$396		$355		$352		($3)



				OPEX Chart









Q1 2014	Q1 2015	Q1 2016	Q1 2017	456	396	355	352	







OPEX (Year)



				OPEX Chart Information

				2013		2014		2015		2016		2017		Delta vs LY

		OPEX		$2,134		$1,987		$1,782		$1,571		$1,494		($77)



				OPEX Chart











2013	2014	2015	2016	2017	2134	1987	1782	1571	1494	







TTM



				(M), TTM		Q1 2016		Q1 2017		Change

				Operating Cash Flow 		$878		$1,295		$417

				Capital Expenditures		($193)		($288)		($95)

				Free Cash Flow 		$685		$1,007		$322

						**Make sure trailing 12 months





Capital Return

				($B's)		2011		2012		2013		2014		2015		2016		Cumulative Calc 

				Share Repurchase		$   1.11		$   2.44		$   1.70		$   2.55		$   3.18		$   0.84		$   11.8						Hard Coded Numbers

				Dividends		$   0.07		$   0.27		$   0.29		$   0.32		$   0.28		$   0.28		$   1.5

				Total Return		$   1.18		$   2.71		$   1.99		$   2.86		$   3.45		$   1.12		$   13.3

						2011		2012		2013		2014		2015		2016

				Cumulative Share Repurchase		$   1.1		$   3.5		$   5.24		$   7.79		$   10.96		$   11.81

				Cumulative Dividend Payment		$   0.07		$   0.3		$   0.63		$   0.95		$   1.23		$   1.51				Delta

				Total		$   1.2		$   3.9		$   5.9		$   8.7		$   12.2		$   13.3				$   - 0

						2011		2012		2013		2014		2015		2016

				Dividends per Share		$   0.22		$   0.92		$   1.09		$   1.27		$   1.36		$   1.64







































Dividends per Share	



2011	2012	2013	2014	2015	2016	0.22	0.92	1.0900000000000001	1.27	1.36	1.64	



Cumulative Share Repurchase	

2011	2012	2013	2014	2015	2016	1.1100000000000001	3.548	5.2430000000000003	7.7889999999999997	10.963999999999999	11.806999999999999	Cumulative Dividend Payment	

2011	2012	2013	2014	2015	2016	7.1999999999999995E-2	0.34200000000000003	0.63400000000000001	0.95199999999999996	1.2290000000000001	1.5090000000000001	







Products and Services (Quarter)





						Products																				Services

										Q4 2015		Q1 2016		Q2 2016		Q3 2016		Q1 2017												Q4 2015		Q1 2016		Q2 2016		Q3 2016		Q1 2017

								Sales		$1,125		$702		$801		$920		$1,226										Sales		$557		$491		$629		$612		$657

																		Revenue $1,226M, up 9% or $101M vs. LY																				Revenue $657M, up 18% or $100M vs. LY









































										Q4 2015		Q1 2016		Q2 2016		Q3 2016		Q1 2017												Q4 2015		Q1 2016		Q2 2016		Q3 2016		Q1 2017

								Operating Margin		30.2%		12.0%		22.0%		26.4%		33.3%										Operating Margin		21.2%		16.7%		23.5%		25.0%		20.3%

																		Operating Margin up 310 bps vs. LY																				Operating Margin down 90 bps vs. LY















































Sales	

Q4 2015	Q1 2016	Q2 2016	Q3 2016	Q1 2017	1125	702	801	920	1226	

Operating Margin	



Q4 2015	Q1 2016	Q2 2016	Q3 2016	Q1 2017	0.30199999999999999	0.12	0.22	0.26400000000000001	0.33300000000000002	



Q4 2015	Q1 2016	Q2 2016	Q3 2016	Q1 2017	557	491	629	612	657	





Q4 2015	Q1 2016	Q2 2016	Q3 2016	Q1 2017	0.21199999999999999	0.16700000000000001	0.23499999999999999	0.25	0.20300000000000001	



Products and Services (V2)





						Products																				Services

										Q4 2015		Q1 2016		Q2 2016		Q3 2016		Q1 2017												Q4 2015		Q1 2016		Q2 2016		Q3 2016		Q1 2017

								Sales		$1,125		$702		$801		$920		$1,226										Sales		$557		$491		$629		$612		$657

																		Revenue $1,226M, up 9% or $101M vs. LY																				Revenue $657M, up 18% or $100M vs. LY









































										Q4 2015		Q1 2016		Q2 2016		Q3 2016		Q1 2017												Q4 2015		Q1 2016		Q2 2016		Q3 2016		Q1 2017

								Operating Margin		30.2%		12.0%		22.0%		26.4%		33.2%										Operating Margin		21.2%		16.7%		23.5%		25.0%		20.4%

																		Operating Margin up 300 bps vs. LY																				Operating Margin down 80 bps vs. LY















































Sales	

Q4 2015	Q1 2017	1125	1226	

Operating Margin	





Q4 2015	Q1 2017	0.30199999999999999	0.33200000000000002	



Q4 2015	Q1 2017	557	657	





Q4 2015	Q1 2017	0.21199999999999999	0.20399999999999999	



Products and Services (Year)





						Products																				Services

										2013		2014		2015		2016		2017												2013		2014		2015		2016		2017

								Sales				$4,109		$3,807		$3,676		$3,649										Sales				$2,118		$2,074		$2,019		$2,389

																		Revenue $3,649M, down 1% or $27M vs. LY																				Revenue $2,389M, up 18% or $370M vs. LY









































										2013		2014		2015		2016		2017												2013		2014		2015		2016		2017

								Operating Margin				18.9%		19.8%		22.5%		25.0%										Operating Margin				18.0%		15.2%		16.8%		21.6%

																		Operating Margin up 250 bps vs. LY																				Operating Margin up 480 bps vs. LY















































Sales	

2015	2016	2017	3807	3676	3649	

Operating Margin	



2015	2016	2017	0.19800000000000001	0.22500000000000001	0.25	



2015	2016	2017	2074	2019	2389	





2015	2016	2017	0.152	0.16800000000000001	0.216	



Regional Revenue (Quarter)



				($M)		Q1 2016		Q1 2017		Change *

				N. America		$1,138		$1,170		3%		-100%		62%

				L. America		$82		$99		21%		-100%		5%

				EMEA		$280		$405		45%		-100%		22%

				AP		$182		$209		15%		-100%		11%

				TOTAL		$1,682		$1,883		12%		-100%		100%









N. America	L. America	EMEA	AP	0.62134891131173664	5.2575677110993098E-2	0.21508231545406267	0.11099309612320765	

Regional Revenue (Year)



				($M)		2016		2017		Change *

				N. America		$3,713		$3,789		2%		-100%		63%

				L. America		$358		$285		-20%		-100%		5%

				EMEA		$974		$1,292		33%		-100%		21%

				AP		$650		$672		3%		-100%		11%

				TOTAL		$5,695		$6,038		6%		-100%		100%









N. America	L. America	EMEA	AP	0.62752567075190457	4.7201059953627028E-2	0.21397813845644253	0.11129513083802584	

Backlog

		Customer Type

		Legal Entity

		Total Dept

		Actual

		All Regions

		LoadView

						Qtr4_15		Qtr1_16		Qtr2_16		Qtr3_16		Qtr4_16

		Product New MSI		TOTAL_BACKLOG		1234261500		1266283888		1348154602		1411538461		1513287741

		Services New MSI		TOTAL_BACKLOG		5240695939		7075147161		6861619072		6725401138		6857914130

		Total Motorola External Reporting GAAP		TOTAL_BACKLOG		6474957439		8341431049		8209773674		8136939599		8371201870





				Backlog Converted to Billions



						Q4'15		Q1'16		Q2'16		Q3'16		Q1'17

				Products		1.23		1.27		1.35		1.41		1.51

				Services		5.24		7.08		6.86		6.73		6.86

				MSI		6.5		8.3		8.2		8.1		8.4



Products	



Q4'15	Q1'16	Q2'16	Q3'16	Q1'17	1.2342615002566	1.2662838878674001	1.3481546023558	1.4115384614750108	1.5132877407193999	Services	



Q4'15	Q1'16	Q2'16	Q3'16	Q1'17	5.2406959386126992	7.0751471606382994	6.8616190718259009	6.7254011377713017	6.8579141295307995	MSI	

Q4'15	Q1'16	Q2'16	Q3'16	Q1'17	6.474957438869299	8.3414310485056991	8.2097736741817009	8.1369395992463129	8.3712018702502	









Backlog (V2)

		Customer Type

		Legal Entity

		Total Dept

		Actual

		All Regions

		LoadView

						Qtr4_15		Qtr1_16		Qtr2_16		Qtr3_16		Qtr4_16

		Product New MSI		TOTAL_BACKLOG		1234261500		1266283888		1348154602		1411538461		1513287741

		Services New MSI		TOTAL_BACKLOG		5240695939		7075147161		6861619072		6725401138		6857914130

		Total Motorola External Reporting GAAP		TOTAL_BACKLOG		6474957439		8341431049		8209773674		8136939599		8371201870





				Backlog Converted to Billions



						Q4'15		Q1'16		Q2'16		Q3'16		Q1'17

				Products		1.23		1.27		1.35		1.41		1.51

				Services		5.24		7.08		6.86		6.73		6.86

				MSI		6.5		8.3		8.2		8.1		8.4



Products	





Q4'15	Q3'16	Q1'17	1.2342615002566	1.4115384614750108	1.5132877407193999	Services	





Q4'15	Q3'16	Q1'17	5.2406959386126992	6.7254011377713017	6.8579141295307995	MSI	





Q4'15	Q3'16	Q1'17	6.474957438869299	8.1369395992463129	8.3712018702502	









Sheet1

				YTD

												2009		2010		2011		2012		2013

				Operating Cash Flow								$   627		$   803		$   848		$   1,068		$   1,014

				Capex								$   136		$   192		$   186		$   187		196

				Free Cash Flow								$   491		$   611		$   662		$   881		$   818

												2009		2010		2011		2012		2013		2014																																										Q111		Q211		Q311		Q411		Q112		Q212		Q312		Q412		Q113		Q213		Q313		Q413		Q114		Q214		Q314		Q414

				Div Per Share												$   0.22		$   0.96		$   1.14		$   1.30																																																																		57		416		650		1400

				Share Repurchase												$   1.1		$   2.4		$   1.7		$   2.5



																$   1,100		$   2,400		$   1,700		$   2,523

										  

												2009		2010		2011		2012		2013		2014

				Share Count Reduction												$   0.44		$   0.96		$   1.14		$   1.30

				Share Repurchase												$   1.1		$   2.4		$   1.7		$   2.5

																2011		2012		2013		2014		2015

				OPEX																$   2.0		1.8		1.7





Operating Cash Flow	

2009	2010	2011	2012	2013	627	803	848	1068	1014	



Share Repurchase	2011	2012	2013	2014	1.1000000000000001	2.4	1.7	2.5230000000000001	



Div Per Share	2011	2012	2013	2014	0.22	0.96	1.1400000000000001	1.3	



OPEX	2013	2014	2015	2	1.8	1.7	

Summary

								5,738.0		6,269.0		6,227.0		5,881.0		5,822.0

						2010		2011		2012		2013		2014		2015E																																																2015		2016		2017		2018

				Revenues		5.5		5.7		6.3		6.2		5.9		5.8																																												Revenues				3.9		2.1		1.3		1.0

				Revenues ex-IDEN				5.4		6.0		6.0		5.8		5.8

				EBITDA				1,010		1,235		1,312		1,238		1,330

				EPS		$   1.09		$   1.66		$   2.34		$   2.61		$   2.58		$   3.25		*  2013 adjusted for tax holding co benefit

				FCF*				531		741		699		456		800

				Net Income				565		696		894		635		700

				OCF				696		911		868		637		1,000

				OPEX		2,099		2,082		2,134		1,987		1,782		1,650

				OPEX %				36%		34%		32%		30%		28%																																																						3.9		2.1		1.3		1

				OCF Conversion				12%		15%		14%		11%		17%																																																						2.6		1.6		1.2		1.2

				FCF Conversion				9%		12%		11%		8%		14%																																																						0.8		0.8		0.9		1

				FCF vs. Net Income																																																																		2.1		1.3		1		0.8



																																																																						3.9		2.1		1.3		1



				Rev ex iden

				EBITDA

																																														22		24		31		34

																																																				0.5454545455

				OPEX

						2010		2011		2012		2013		2014

				Leverage		1		1		1		2		3

																																0

								36.3%		34.0%		31.9%		30.3%		28.2%

				EPS



Revenues	

2011	2012	2013	2014	2015E	5.7380000000000004	6.2690000000000001	6.2270000000000003	5.8810000000000002	5.8220000000000001	



EPS	2015	2016	2017	2018	3.9	2.0999999999999996	1.2999999999999996	0.99999999999999967	

Revenues ex-IDEN	

2011	2012	2013	2014	2015E	5.3639999999999999	6	6	5.7709999999999999	5.7619999999999996	





EBITDA	

2011	2012	2013	2014	2015E	1010	1235	1312	1238	1330	





OPEX	

2011	2012	2013	2014	2015E	2082	2134	1987	1782	1650	





EPS	

2011	2012	2013	2014	2015E	1.66	2.34	2.61	2.58	3.25	





EBITDA	

2011	2012	2013	2014	2015E	1010	1235	1312	1238	1330	



EPS	

2011	2012	2013	2014	2015E	1.66	2.34	2.61	2.58	3.25	



OCF Conversion	

2011	2012	2013	2014	2015E	0.12129661903102126	0.14531823257297816	0.13939296611530433	0.10831491242985887	0.17176228100309171	



FCF Conversion	

2011	2012	2013	2014	2015E	9.2540955036598121E-2	0.11820066996331154	0.11225309137626466	7.7537833701751407E-2	0.13740982480247338	



FCF*	2011	2012	2013	2014	2015E	531	741	699	456	800	Net Income	2011	2012	2013	2014	2015E	565	696	894	635	700	



FCF Conversion	2011	2012	2013	2014	2015E	9.2540955036598121E-2	0.11820066996331154	0.11225309137626466	7.7537833701751407E-2	0.13740982480247338	



OPEX	

2011	2012	2013	2014	2015E	2082	2134	1987	1782	1650	OPEX %	2011	2012	2013	2014	2015E	0.36284419658417566	0.34040516828840328	0.31909426690220011	0.3030096922292127	0.28340776365510134	



OPEX	2011	2012	2013	2014	2015E	2082	2134	1987	1782	1650	OPEX %	2011	2012	2013	2014	2015E	0.36284419658417566	0.34040516828840328	0.31909426690220011	0.3030096922292127	0.28340776365510134	





Summary (2)

								5,738.0		6,269.0		6,227.0		5,881.0		5,822.0



								1,010		1,235		1,312		1,238		1,330

								2,082		2,134		1,987		1,782		1,650







						Q1 10		Q1 11		Q1 12		Q1 13		Q1 14		Q1 15				CAGR:																																												2015		2016		2017		2018

				Revenues		5.5		5.7		6.3		6.2		5.9		5.8																																												Revenues				3.9		2.1		1.3		1.0

				Revenues ex-IDEN				5.4		6.0		6.0		5.8		5.8				1.8%

				EBITDA				1.0		1.2		1.3		1.2		1.3				7.1%

				EPS		$   1.09		$   1.66		$   2.34		$   2.61		$   2.58		$   3.25		*  2013 adjusted for tax holding co benefit		18.3%

				FCF*				531		741		699		456		800				10.8%

				Net Income				565		696		894		635		663				4.1%

				OCF				696		911		868		637		1,000				9.5%

				OPEX		2,099		2.08		2.13		1.99		1.78		1.65				-5.6%

				OPEX %				36%		34%		32%		30%		28%																																																						3.9		2.1		1.3		1

				OCF Conversion				12%		15%		14%		11%		17%																																																						2.6		1.6		1.2		1.2

				FCF Conversion				9%		12%		11%		8%		14%																																																						0.8		0.8		0.9		1

				FCF vs. Net Income																																																																		2.1		1.3		1		0.8

				Avg Diluted Share Count				340		297		271		246		208

				FCF / Share				$   1.56		$   2.49		$   2.58		$   1.85		$   3.85				25.3%



																																																																						3.9		2.1		1.3		1



				Rev ex iden

				EBITDA

																				FCF / Share

																																														22		24		31		34

																																																				0.5454545455

				OPEX

						2010		2011		2012		2013		2014

				Leverage		1		1		1		2		3

																																0

								36.3%		34.0%		31.9%		30.3%		28.2%

				EPS



Revenues	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	5.7380000000000004	6.2690000000000001	6.2270000000000003	5.8810000000000002	5.8220000000000001	



Revenues ex-IDEN	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	5.3639999999999999	6	6	5.7709999999999999	5.7619999999999996	





EBITDA	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.01	1.2350000000000001	1.3120000000000001	1.238	1.33	EBITDA	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.01	1.2350000000000001	1.3120000000000001	1.238	1.33	





OPEX	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	2.0819999999999999	2.1339999999999999	1.9870000000000001	1.782	1.65	





EPS	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.66	2.34	2.61	2.58	3.25	





FCF / Share	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.5617647058823529	2.4949494949494948	2.5793357933579335	1.8536585365853659	3.8461538461538463	



EBITDA	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.01	1.2350000000000001	1.3120000000000001	1.238	1.33	



EPS	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.66	2.34	2.61	2.58	3.25	



OCF Conversion	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	0.12129661903102126	0.14531823257297816	0.13939296611530433	0.10831491242985887	0.17176228100309171	



FCF Conversion	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	9.2540955036598121E-2	0.11820066996331154	0.11225309137626466	7.7537833701751407E-2	0.13740982480247338	



FCF*	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	531	741	699	456	800	Net Income	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	565	696	894	635	663	



FCF Conversion	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	9.2540955036598121E-2	0.11820066996331154	0.11225309137626466	7.7537833701751407E-2	0.13740982480247338	



OPEX	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	2.0819999999999999	2.1339999999999999	1.9870000000000001	1.782	1.65	OPEX %	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	0.36284419658417566	0.34040516828840328	0.31909426690220011	0.3030096922292127	0.28340776365510134	



EPS	2015	2016	2017	2018	3.9	2.0999999999999996	1.2999999999999996	0.99999999999999967	
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$13.6 

CAPITAL ALLOCATION 

• $55M* for acquisitions 
• $178M share repurchase 
• $77M in dividends paid 

Cumulative Capital Return 
($B) 

Dividends Paid 

 $0.22  

 $0.92  
 $1.09  

 $1.27  
 $1.36  

 $1.64  

 $0.47  

2011 2012 2013 2014 2015 2016 2017 YTD 

* Interexport Acquisition:  $55M cash and $92M debt assumed 



OUTLOOK (NON-GAAP) 

Q2 2017 

Revenue Growth      2% – 3%* 

Non-GAAP EPS    $0.98 – $1.03 

Full Year 2017        Prior                  Current 

Revenue Growth    1% to 2%  Approximately 2%* 

Non-GAAP EPS  $5.05 to $5.20  $5.08 to $5.23 

* At current F/X rates 



Q1 PRODUCTS RESULTS 
Revenue ($M) 

Operating Margin % * 

* Non-GAAP, excluding highlighted items, stock-based compensation, and intangible amortization 

• Revenue $703M, up $1M vs LY 

• Operating margin up 240 bps, driven by improved gross 
margins and lower operating expenses 

• Backlog up $285M versus last year and up $38M sequentially 

 

• Notable wins and achievements: 
• $80M nationwide TETRA network in Europe 
• $34M P25 network in Northern California 
• $10M for two P25 wins in Argentina 

$702 $703 

Q1 2016 Q1 2017 

12.0% 

14.4% 

Q1 2016 Q1 2017 



Q1 SERVICES RESULTS 

* Non-GAAP, excluding highlighted items, stock-based compensation, and intangible amortization 

Revenue ($M) 

Operating Margin % * 

• Revenue $578M, up 18% vs. LY  
• Airwave Revenue $119M, up $58M vs. LY 

• Managed & Support up 24% vs. LY 

• Operating margin up 470 bps, driven by improved gross 
margins and operating leverage 

 

• Notable wins and achievements: 
• Acquired Interexport in Chile, expanding Managed 

Services business 
• $38M multi-year Managed Service contract with Victoria 

Police, Australia 
 

$491 

$578 

Q1 2016 Q1 2017 

16.7% 

21.3% 

Q1 2016 Q1 2017 



BACKLOG TREND 

Sequential Change (Q4’16 to Q1‘17) 
• Products up $38M  
• Services up $61M  

 
Annual Change (Q1’16 to Q1’17) 

• Products up $285M  
• Services down $156M, driven by 

approximately $650M reduction in 
Airwave backlog over the prior 12 
months 

 

Product and Services sub-category amounts may not add to total due to rounding differences 

($B) 

$1.3 $1.5 $1.6 

$7.1  $6.9  $6.9  

$8.3 $8.4 $8.5 
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$7 
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Q1'16 Q4'16 Q1'17 

Products Services 



Q1 2017 REVENUE  
BY REGION 

Q1 REGIONAL REVENUE 

AMERICAS – Growth driven by Services 

EMEA –  Growth in Products & Services 

Asia Pacific – Products & Services both approximately flat 

* Values may differ due to rounding 

($M) Q1 2016 Q1 2017 Change *
Americas $838 $865 3%

EMEA $226 $287 27%

AP $129 $129 0%

TOTAL $1,193 $1,281 7%

Americas 68% 

EMEA 22% 

AP 10% 


Dates

		Enter Yellow Cells

		Current Quarter		Q1

		Current Year		2017

		Current Quarter		Qtr1

				Current Year -5		Current Year -4		Current Year -3		Current Year -2		Current Year -1		Current Year		Current Year +1		Current Year +2		Current Year +3

		Year		2012		2013		2014		2015		2016		2017		2018		2019		2020

		Year Integer		12		13		14		15		16		17		18		19		20

		Current Quarter		Q1'12		Q1'13		Q1'14		Q1'15		Q1'16		Q1'17		Q1'18		Q1'19		Q1'20

		Current Quarter		Qtr1_12		Qtr1_13		Qtr1_14		Qtr1_15		Qtr1_16		Qtr1_17		Qtr1_18		Qtr1_19		Qtr1_20







Finanacial Results



				($M) excluding per share amounts		FIRST QUARTER

						Q1 2016		Q1 2017		Change

				Revenue		$1,193		$1,281		7%

				Operating Earnings*		$166		$224		35%

				Operating Margin*		13.9%		17.5%		360 bps

				EPS*		$0.52		$0.71		37%





OPEX (Quarter)



				OPEX Chart Information

				Q1 2014		Q1 2015		Q1 2016		Q1 2017		Delta vs LY

		OPEX		$456		$396		$355		$352		($3)



				OPEX Chart









Q1 2014	Q1 2015	Q1 2016	Q1 2017	456	396	355	352	







OPEX (Year)



				OPEX Chart Information

				2013		2014		2015		2016		2017		Delta vs LY

		OPEX		$2,134		$1,987		$1,782		$1,571		$1,494		($77)



				OPEX Chart











2013	2014	2015	2016	2017	2134	1987	1782	1571	1494	







TTM



				(M), TTM		Q1 2016		Q1 2017		Change

				Operating Cash Flow 		$878		$1,295		$417

				Capital Expenditures		($194)		($288)		($94)

				Free Cash Flow 		$684		$1,007		$323

						**Make sure trailing 12 months





Capital Return '11 to '17

				($B's)		2011		2012		2013		2014		2015		2016		2017 YTD		Cumulative Calc 

				Share Repurchase		$   1.11		$   2.44		$   1.70		$   2.55		$   3.18		$   0.84		$   0.18		$   12.0						Hard Coded Numbers

				Dividends		$   0.07		$   0.27		$   0.29		$   0.32		$   0.28		$   0.28		$   0.08		$   1.6

				Total Return		$   1.18		$   2.71		$   1.99		$   2.86		$   3.45		$   1.12		$   0.26		$   13.6

						2011		2012		2013		2014		2015		2016		2017 YTD

				Cumulative Share Repurchase		$   1.1		$   3.5		$   5.24		$   7.79		$   10.96		$   11.81		$   11.99

				Cumulative Dividend Payment		$   0.07		$   0.3		$   0.63		$   0.95		$   1.23		$   1.51		$   1.59				Delta

				Total		$   1.2		$   3.9		$   5.9		$   8.7		$   12.2		$   13.3		$   13.6				$   - 0

						2011		2012		2013		2014		2015		2016		2017 YTD

				Dividends per Share		$   0.22		$   0.92		$   1.09		$   1.27		$   1.36		$   1.64		$   0.47







































Dividends per Share	 $1.64 



2011	2012	2013	2014	2015	2016	2017 YTD	0.22	0.92	1.0900000000000001	1.27	1.36	1.64	0.47	



Cumulative Share Repurchase	

2011	2012	2013	2014	2015	2016	2017 YTD	1.1100000000000001	3.548	5.2430000000000003	7.7889999999999997	10.963999999999999	11.806999999999999	11.984999999999999	Cumulative Dividend Payment	

2011	2012	2013	2014	2015	2016	2017 YTD	7.1999999999999995E-2	0.34200000000000003	0.63400000000000001	0.95199999999999996	1.2290000000000001	1.5090000000000001	1.5870000000000002	







Capital Return 4 yr

				($B's)		2011		2012		2013		2014		2015		2016		2017 YTD		Cumulative Calc 

				Share Repurchase		$   1.11		$   2.44		$   1.70		$   2.55		$   3.18		$   0.84		$   0.18		$   12.0						Hard Coded Numbers

				Dividends		$   0.07		$   0.27		$   0.29		$   0.32		$   0.28		$   0.28		$   0.08		$   1.6

				Total Return		$   1.18		$   2.71		$   1.99		$   2.86		$   3.45		$   1.12		$   0.26		$   13.6

						2014		2015		2016		2017 YTD

				Cumulative Share Repurchase		$   7.79		$   10.96		$   11.81		$   11.99

				Cumulative Dividend Payment		$   0.95		$   1.23		$   1.51		$   1.59				Delta

				Total		$   8.7		$   12.2		$   13.3		$   13.6				$   - 0

						2014		2015		2016		2017 YTD

				Dividends per Share		$   1.27		$   1.36		$   1.64		$   0.47







































Dividends per Share	 $1.64 



2014	2015	2016	2017 YTD	1.27	1.36	1.64	0.47	



Cumulative Share Repurchase	

2014	2015	2016	2017 YTD	7.7889999999999997	10.963999999999999	11.806999999999999	11.984999999999999	Cumulative Dividend Payment	

2014	2015	2016	2017 YTD	0.95199999999999996	1.2290000000000001	1.5090000000000001	1.5870000000000002	







Products and Services (Quarter)





						Products																				Services

										Q1 2016		Q2 2016		Q3 2016		Q4 2016		Q1 2017												Q1 2016		Q2 2016		Q3 2016		Q4 2016		Q1 2017

								Sales		$702		$801		$920		$1,226		$703										Sales		$491		$629		$612		$657		$578

																		Revenue $703M, up 0% or $1M vs. LY																				Revenue $578M, up 18% or $87M vs. LY









































										Q1 2016		Q2 2016		Q3 2016		Q4 2016		Q1 2017												Q1 2016		Q2 2016		Q3 2016		Q4 2016		Q1 2017

								Operating Margin		12.0%		22.0%		26.4%		33.3%		14.4%										Operating Margin		16.7%		23.5%		25.0%		20.3%		21.4%

																		Operating Margin up 240 bps vs. LY																				Operating Margin up 470 bps vs. LY















































Sales	

Q1 2016	Q2 2016	Q3 2016	Q4 2016	Q1 2017	702	801	920	1226	703	

Operating Margin	



Q1 2016	Q2 2016	Q3 2016	Q4 2016	Q1 2017	0.12	0.22	0.26400000000000001	0.33300000000000002	0.14399999999999999	



Q1 2016	Q2 2016	Q3 2016	Q4 2016	Q1 2017	491	629	612	657	578	





Q1 2016	Q2 2016	Q3 2016	Q4 2016	Q1 2017	0.16700000000000001	0.23499999999999999	0.25	0.20300000000000001	0.214	



Products and Services (V2)





						Products																				Services

										Q1 2016		Q1 2016		Q2 2016		Q3 2016		Q1 2017												Q1 2016		Q1 2016		Q2 2016		Q3 2016		Q1 2017

								Sales		$702		$702		$801		$920		$703										Sales		$491		$491		$629		$612		$578

																		Revenue $703M, up 0% or $1M vs. LY																				Revenue $578M, up 18% or $87M vs. LY









































										Q1 2016		Q1 2016		Q2 2016		Q3 2016		Q1 2017												Q1 2016		Q1 2016		Q2 2016		Q3 2016		Q1 2017

								Operating Margin		12.0%		12.0%		22.0%		26.4%		14.4%										Operating Margin		16.7%		16.7%		23.5%		25.0%		21.4%

																		Operating Margin up 240 bps vs. LY																				Operating Margin up 470 bps vs. LY















































Sales	

Q1 2016	Q1 2017	702	703	

Operating Margin	





Q1 2016	Q1 2017	0.12	0.14399999999999999	



Q1 2016	Q1 2017	491	578	





Q1 2016	Q1 2017	0.16700000000000001	0.214	



Products and Services (Year)





						Products																				Services

										2013		2014		2015		2016		2017												2013		2014		2015		2016		2017

								Sales				$4,109		$3,807		$3,676		$3,649										Sales				$2,118		$2,074		$2,019		$2,389

																		Revenue $3,649M, down 1% or $27M vs. LY																				Revenue $2,389M, up 18% or $370M vs. LY









































										2013		2014		2015		2016		2017												2013		2014		2015		2016		2017

								Operating Margin				18.9%		19.8%		22.5%		25.0%										Operating Margin				18.0%		15.2%		16.8%		21.6%

																		Operating Margin up 250 bps vs. LY																				Operating Margin up 480 bps vs. LY















































Sales	

2015	2016	2017	3807	3676	3649	

Operating Margin	



2015	2016	2017	0.19800000000000001	0.22500000000000001	0.25	



2015	2016	2017	2074	2019	2389	





2015	2016	2017	0.152	0.16800000000000001	0.216	



Regional Revenue (Quarter)



				($M)		Q1 2016		Q1 2017		Change *

				Americas		$838		$865		3%		-100%		68%

				EMEA		$226		$287		27%		-100%		22%

				AP		$129		$129		0%		-100%		10%

				TOTAL		$1,193		$1,281		7%		-100%		100%









Americas	EMEA	AP	0.67525370804059326	0.22404371584699453	0.10070257611241218	

Regional Revenue (Year)



				($M)		2016		2017		Change *

				N. America		$3,713		$3,789		2%		-100%		63%

				L. America		$358		$285		-20%		-100%		5%

				EMEA		$974		$1,292		33%		-100%		21%

				AP		$650		$672		3%		-100%		11%

				TOTAL		$5,695		$6,038		6%		-100%		100%









N. America	L. America	EMEA	AP	0.62752567075190457	4.7201059953627028E-2	0.21397813845644253	0.11129513083802584	

Backlog

		Customer Type

		Legal Entity

		Total Dept

		Actual

		All Regions

		LoadView

						Qtr4_15		Qtr1_16		Qtr2_16		Qtr3_16		Qtr4_16

		Product New MSI		TOTAL_BACKLOG		1234261500		1266283888		1348154602		1411538461		1513287741

		Services New MSI		TOTAL_BACKLOG		5240695939		7075147161		6861619072		6725401138		6857914130

		Total Motorola External Reporting GAAP		TOTAL_BACKLOG		6474957439		8341431049		8209773674		8136939599		8371201870





				Backlog Converted to Billions



						Q4'15		Q1'16		Q2'16		Q3'16		Q1'17

				Products		1.23		1.27		1.35		1.41		1.51

				Services		5.24		7.08		6.86		6.73		6.86

				MSI		6.5		8.3		8.2		8.1		8.4



Products	



Q4'15	Q1'16	Q2'16	Q3'16	Q1'17	1.2342615002566	1.2662838878674001	1.3481546023558	1.4115384614750108	1.5132877407193999	Services	



Q4'15	Q1'16	Q2'16	Q3'16	Q1'17	5.2406959386126992	7.0751471606382994	6.8616190718259009	6.7254011377713017	6.8579141295307995	MSI	

Q4'15	Q1'16	Q2'16	Q3'16	Q1'17	6.474957438869299	8.3414310485056991	8.2097736741817009	8.1369395992463129	8.3712018702502	









Backlog (V2)

		Customer Type

		Legal Entity

		Total Dept

		Actual

		All Regions

		LoadView

						Qtr1_16		Qtr1_16		Qtr2_16		Qtr4_16		Qtr1_17

		Product New MSI		TOTAL_BACKLOG		1266283888		1266283888		1348154602		1513287741		1551031903

		Services New MSI		TOTAL_BACKLOG		7075147161		7075147161		6861619072		6857914130		6919269846

		Total Motorola External Reporting GAAP		TOTAL_BACKLOG		8341431049		8341431049		8209773674		8371201870		8470301749





				Backlog Converted to Billions



						Q1'16		Q1'16		Q2'16		Q4'16		Q1'17

				Products		1.27		1.27		1.35		1.51		1.55

				Services		7.08		7.08		6.86		6.86		6.92

				MSI		8.3		8.3		8.2		8.4		8.5



Products	





Q1'16	Q4'16	Q1'17	1.2662838878674001	1.5132877407193999	1.551031902771	Services	





Q1'16	Q4'16	Q1'17	7.0751471606382994	6.8579141295308013	6.9192698463157996	MSI	





Q1'16	Q4'16	Q1'17	8.3414310485056991	8.3712018702502018	8.4703017490867989	









Sheet1

				YTD

												2009		2010		2011		2012		2013

				Operating Cash Flow								$   627		$   803		$   848		$   1,068		$   1,014

				Capex								$   136		$   192		$   186		$   187		196

				Free Cash Flow								$   491		$   611		$   662		$   881		$   818

												2009		2010		2011		2012		2013		2014																																										Q111		Q211		Q311		Q411		Q112		Q212		Q312		Q412		Q113		Q213		Q313		Q413		Q114		Q214		Q314		Q414

				Div Per Share												$   0.22		$   0.96		$   1.14		$   1.30																																																																		57		416		650		1400

				Share Repurchase												$   1.1		$   2.4		$   1.7		$   2.5



																$   1,100		$   2,400		$   1,700		$   2,523

										  

												2009		2010		2011		2012		2013		2014

				Share Count Reduction												$   0.44		$   0.96		$   1.14		$   1.30

				Share Repurchase												$   1.1		$   2.4		$   1.7		$   2.5

																2011		2012		2013		2014		2015

				OPEX																$   2.0		1.8		1.7





Operating Cash Flow	

2009	2010	2011	2012	2013	627	803	848	1068	1014	



Share Repurchase	2011	2012	2013	2014	1.1000000000000001	2.4	1.7	2.5230000000000001	



Div Per Share	2011	2012	2013	2014	0.22	0.96	1.1400000000000001	1.3	



OPEX	2013	2014	2015	2	1.8	1.7	

Summary

								5,738.0		6,269.0		6,227.0		5,881.0		5,822.0

						2010		2011		2012		2013		2014		2015E																																																2015		2016		2017		2018

				Revenues		5.5		5.7		6.3		6.2		5.9		5.8																																												Revenues				3.9		2.1		1.3		1.0

				Revenues ex-IDEN				5.4		6.0		6.0		5.8		5.8

				EBITDA				1,010		1,235		1,312		1,238		1,330

				EPS		$   1.09		$   1.66		$   2.34		$   2.61		$   2.58		$   3.25		*  2013 adjusted for tax holding co benefit

				FCF*				531		741		699		456		800

				Net Income				565		696		894		635		700

				OCF				696		911		868		637		1,000

				OPEX		2,099		2,082		2,134		1,987		1,782		1,650

				OPEX %				36%		34%		32%		30%		28%																																																						3.9		2.1		1.3		1

				OCF Conversion				12%		15%		14%		11%		17%																																																						2.6		1.6		1.2		1.2

				FCF Conversion				9%		12%		11%		8%		14%																																																						0.8		0.8		0.9		1

				FCF vs. Net Income																																																																		2.1		1.3		1		0.8



																																																																						3.9		2.1		1.3		1



				Rev ex iden

				EBITDA

																																														22		24		31		34

																																																				0.5454545455

				OPEX

						2010		2011		2012		2013		2014

				Leverage		1		1		1		2		3

																																0

								36.3%		34.0%		31.9%		30.3%		28.2%

				EPS



Revenues	

2011	2012	2013	2014	2015E	5.7380000000000004	6.2690000000000001	6.2270000000000003	5.8810000000000002	5.8220000000000001	



EPS	2015	2016	2017	2018	3.9	2.0999999999999996	1.2999999999999996	0.99999999999999967	

Revenues ex-IDEN	

2011	2012	2013	2014	2015E	5.3639999999999999	6	6	5.7709999999999999	5.7619999999999996	





EBITDA	

2011	2012	2013	2014	2015E	1010	1235	1312	1238	1330	





OPEX	

2011	2012	2013	2014	2015E	2082	2134	1987	1782	1650	





EPS	

2011	2012	2013	2014	2015E	1.66	2.34	2.61	2.58	3.25	





EBITDA	

2011	2012	2013	2014	2015E	1010	1235	1312	1238	1330	



EPS	

2011	2012	2013	2014	2015E	1.66	2.34	2.61	2.58	3.25	



OCF Conversion	

2011	2012	2013	2014	2015E	0.12129661903102126	0.14531823257297816	0.13939296611530433	0.10831491242985887	0.17176228100309171	



FCF Conversion	

2011	2012	2013	2014	2015E	9.2540955036598121E-2	0.11820066996331154	0.11225309137626466	7.7537833701751407E-2	0.13740982480247338	



FCF*	2011	2012	2013	2014	2015E	531	741	699	456	800	Net Income	2011	2012	2013	2014	2015E	565	696	894	635	700	



FCF Conversion	2011	2012	2013	2014	2015E	9.2540955036598121E-2	0.11820066996331154	0.11225309137626466	7.7537833701751407E-2	0.13740982480247338	



OPEX	

2011	2012	2013	2014	2015E	2082	2134	1987	1782	1650	OPEX %	2011	2012	2013	2014	2015E	0.36284419658417566	0.34040516828840328	0.31909426690220011	0.3030096922292127	0.28340776365510134	



OPEX	2011	2012	2013	2014	2015E	2082	2134	1987	1782	1650	OPEX %	2011	2012	2013	2014	2015E	0.36284419658417566	0.34040516828840328	0.31909426690220011	0.3030096922292127	0.28340776365510134	





Summary (2)

								5,738.0		6,269.0		6,227.0		5,881.0		5,822.0



								1,010		1,235		1,312		1,238		1,330

								2,082		2,134		1,987		1,782		1,650







						Q1 10		Q1 11		Q1 12		Q1 13		Q1 14		Q1 15				CAGR:																																												2015		2016		2017		2018

				Revenues		5.5		5.7		6.3		6.2		5.9		5.8																																												Revenues				3.9		2.1		1.3		1.0

				Revenues ex-IDEN				5.4		6.0		6.0		5.8		5.8				1.8%

				EBITDA				1.0		1.2		1.3		1.2		1.3				7.1%

				EPS		$   1.09		$   1.66		$   2.34		$   2.61		$   2.58		$   3.25		*  2013 adjusted for tax holding co benefit		18.3%

				FCF*				531		741		699		456		800				10.8%

				Net Income				565		696		894		635		663				4.1%

				OCF				696		911		868		637		1,000				9.5%

				OPEX		2,099		2.08		2.13		1.99		1.78		1.65				-5.6%

				OPEX %				36%		34%		32%		30%		28%																																																						3.9		2.1		1.3		1

				OCF Conversion				12%		15%		14%		11%		17%																																																						2.6		1.6		1.2		1.2

				FCF Conversion				9%		12%		11%		8%		14%																																																						0.8		0.8		0.9		1

				FCF vs. Net Income																																																																		2.1		1.3		1		0.8

				Avg Diluted Share Count				340		297		271		246		208

				FCF / Share				$   1.56		$   2.49		$   2.58		$   1.85		$   3.85				25.3%



																																																																						3.9		2.1		1.3		1



				Rev ex iden

				EBITDA

																				FCF / Share

																																														22		24		31		34

																																																				0.5454545455

				OPEX

						2010		2011		2012		2013		2014

				Leverage		1		1		1		2		3

																																0

								36.3%		34.0%		31.9%		30.3%		28.2%

				EPS



Revenues	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	5.7380000000000004	6.2690000000000001	6.2270000000000003	5.8810000000000002	5.8220000000000001	



Revenues ex-IDEN	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	5.3639999999999999	6	6	5.7709999999999999	5.7619999999999996	





EBITDA	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.01	1.2350000000000001	1.3120000000000001	1.238	1.33	EBITDA	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.01	1.2350000000000001	1.3120000000000001	1.238	1.33	





OPEX	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	2.0819999999999999	2.1339999999999999	1.9870000000000001	1.782	1.65	





EPS	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.66	2.34	2.61	2.58	3.25	





FCF / Share	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.5617647058823529	2.4949494949494948	2.5793357933579335	1.8536585365853659	3.8461538461538463	



EBITDA	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.01	1.2350000000000001	1.3120000000000001	1.238	1.33	



EPS	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	1.66	2.34	2.61	2.58	3.25	



OCF Conversion	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	0.12129661903102126	0.14531823257297816	0.13939296611530433	0.10831491242985887	0.17176228100309171	



FCF Conversion	

Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	9.2540955036598121E-2	0.11820066996331154	0.11225309137626466	7.7537833701751407E-2	0.13740982480247338	



FCF*	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	531	741	699	456	800	Net Income	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	565	696	894	635	663	



FCF Conversion	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	9.2540955036598121E-2	0.11820066996331154	0.11225309137626466	7.7537833701751407E-2	0.13740982480247338	



OPEX	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	2.0819999999999999	2.1339999999999999	1.9870000000000001	1.782	1.65	OPEX %	Q1 11	Q1 12	Q1 13	Q1 14	Q1 15	0.36284419658417566	0.34040516828840328	0.31909426690220011	0.3030096922292127	0.28340776365510134	



EPS	2015	2016	2017	2018	3.9	2.0999999999999996	1.2999999999999996	0.99999999999999967	





Greg Brown - Chairman and CEO Gino Bonanotte - Executive Vice President 
and CFO 

Jack Molloy - Executive Vice President, 
Worldwide Sales 

Bruce Brda - Executive Vice President, 
Products & Services 

Chris Kutsor – Vice President,  
Investor Relations 

Q&A PARTICIPANTS 



USE OF NON-GAAP MEASURES 

In addition to the GAAP results provided during this event, Motorola Solutions has provided certain non-GAAP 
measurements. Motorola Solutions has provided these non-GAAP measurements as a measure to help investors 
better understand its core operating performance, enhance comparisons of Motorola Solutions’ core operating 
performance from period-to-period and to allow better comparisons of Motorola Solutions’ operating performance to 
that of its competitors. Among other things, the Company’s management uses these operating results, excluding 
the identified items, to evaluate the performance of its businesses and to evaluate results relative to incentive 
compensation targets. Management uses operating results excluding these items because they believe this 
measure enables them to make better period-to-period evaluations of the financial performance of its core business 
operations. There are inherent limitations in the use of operating results excluding these items because the 
company’s GAAP results include the impact of these items. The non-GAAP measures are intended only as a 
supplement to the comparable GAAP measures and the Company compensates for the limitations inherent in the 
use of non-GAAP measures by using GAAP measures in conjunction with the non-GAAP measures. As a result, 
investors should consider these non-GAAP measures in addition to, and not in substitution for, or as superior to, 
measures of financial performance prepared in accordance with GAAP. 

Details of these items and reconciliations of the non-GAAP measurements provided during this presentation to 
GAAP measurements can be found in the Appendix to this presentation and on Motorola Solutions’ website at 
www.motorolasolutions.com/investor 

Motorola Solutions Q1 2017 Earnings Conference Call. MOTOROLA, MOTOROLA SOLUTIONS and the Stylized M Logo are trademarks or registered trademarks of Motorola Trademark 
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USE OF NON-GAAP MEASURES 
“Constant Currency,” “Free Cash Flow,” and “Operating Expenses” are non-GAAP measures and should not be considered replacements for results in 
accordance with accounting principles generally accepted in the U.S. (“GAAP”). These non-GAAP measures may not be comparable to similarly-titled 
measures reported by other companies. The primary limitation of these measures is that they exclude the financial impact of items that would otherwise 
either increase or decrease our reported results. This limitation is best addressed by using these non-GAAP measures in combination with the most 
directly comparable GAAP measures in order to better understand the amounts, character and impact of any increase or decrease in reported amounts. 
The following provides additional information regarding these non-GAAP measures: 
 
 
Constant Currency -  We evaluate our results of operations on both an as reported and a constant currency basis. The constant currency 
presentation, which is a non-GAAP measure, excludes the impact of fluctuations in foreign currency exchange rates. We calculate constant currency 
percentages by converting our current period local currency results using prior-period exchange rates, and then comparing these adjusted values to 
prior period reported results. 
 
 
Free Cash Flow - Operating Cash Flow minus CAPEX. We believe Free Cash Flow provides useful information to investors as it provides insight into 
the primary cash flow metric used by management to monitor and evaluate cash flows generated from our operations. This measure is also used as a 
component of incentive compensation. 
 
 
Operating Expenses -  R&D and SG&A expenses adjusted for stock based compensation expenses, reorganization charges, intangibles amortization 
expenses, and other highlighted items.  
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